HOUSE CONMITE
GETS PROTEST O
MUNTIN TAX PLA

Du Pont Company Lodges Vig-

orous Objection With Ways '

and Means Committee.

SAYS THAT OTHERS ESCAPE

Charges Disorimination Against
Explosive'Makers and Says
Business Is But Temporary.

In a lotter to members of the Haouse
Committes on Ways and Means, the du
FPolnt company, powder makers to the
belligerent countriea of Europe, present
the "other aide” of the Democratic pro-
Posal to tax heavily the production of
munitions of wer.

“*» hearings were held by the House
Poittee bafore it reported the emerg-
ency revenue bill two weeks ago. The
du Pont company now presents argu-
ments that the bill diseriminates against
the making of explosives.

It Is claimed that the bill means
double taxation for the munitions mak-
ers—because they pay an Income or
corporation tax om net Income and a
special munitiona tax on gross receipta.

Point to Others.

The argument |s alsc advanced that
manufacturers of other articles that
have been exported In large quantities
and at high prices escape special
taxation, the munitions makers being
alngled out In casting about for a
levy on “war orders."”

For instance, the du Font company
says that milllans of dcllars’ worth
uf automoblles, geroplanes and parts,
rubber and woolen goods have gons
to the belligerenta, but there has been
no proposal to tax this class of war
trade,

While admitting that munitions
makers have had good contracts and
dividends, attention Is called to the
temporary nature of the traffie and
the vast Improvements that have
been made at huvr expense to meet
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Text of Letter.

"Cl,ﬁ.lda Kitchin, Chalrman, Waya and

eans Committes, United Btates
House of Representatives:

“Dear Sir:

"'n" u Pont Com
subm ud: the u&'nn .Eﬁ“"m‘l‘.f.’“con'.?
mittes, House of Representatives, and
to other rhembers of Congress, .certain
.f:ﬁ;sml;e;ﬂn:nd --.u'lt l:h. ma;m;hetuu of
er other exploaives,' taxa-
tion on which is provided in H. R. 16708,
“We rearet that we did not have
opportunity to be heard before this bil
was frimed., and refrained from re-
yuesting a hearing becauss we felt that
any sugxestion volunteered might be
misconstrued. However,
tax |s of so vital Interest to this com-

!

EXPERTS ON

SUBMARINES

J. E. and GEORGE

M. WILLIAMSON.

ble the rlmt value, the Government
will recelve 8 per cent of the total
profits when the carnings are 2 per
cent on the Investment; and If the sales
are three times the value of the Invest-
ment, ghe Government will receive 70
per t of the profits If the invest-
ment ylelds 34 per cent, and in no case
will the manufacturer recelive more
than 10 per cent on his Investment.
"4 Why should 'funmder and other
losives' be singled out for discrimi-

the vropaosed 20

nating, burdsnsome
com

as ‘war munitions’ on which the bill
provides taxation! ‘Inhia ia to SRY, wny
should a dollar recelved from gun-
|powder or some other explosive, hear a
lll: of b per cent, while a dollar recelved
mm the gun that burns this gunpowder
] rm a tax of only 5§ per cent, and the
‘eopper for shell cases but & per cent?

Copper Value Doubled.

“The wvalue of ‘the last named come
modity (copper) has more than doubled
since the outbreak of the war, with no
materinl Increase In the cost of pro-
duction ; whereas, the raw materials en-
tering Into ‘gunpowder and other ex-
plosives’ have advanced In some In-
stances as much as 2,000 per cent

“For example, short-fiber cotton has
advanced from 3 cents to B cents per
pound ; toluol from 20 cents to .00 per
gallon ; benzol from 20 cents to 80 cents

r gallon; fuming sulphuri¢ acid from
EE t

taxation even aa

o §160 per ton. Meanwhile there has
a rm;':unt reduction In the price

of smokelens wder due to competi-
tion mnd market conditions; present

ces having fallen below the leves
hat obtaln before the war. The

maximum price reached at no time a
per cent advance owver preylous

with other materials classed '

prices for forelgn huslneﬁ' P
pany and the 80,000 men now fn our em-| 0. To make nossible profiuction
ploy that we feel justified In sending of explosives to meot the umusual de-
you thia communication. mands, large sums have been invested
*“1. Thia blll makes the du Pont Com-|in construction and sauipment, ths In-
pany and other mamufacturers of ex- | trinsic wvalue, of which I8 maintal
plosives the subjects of double taxation' only 'n proportion to the unse thareof.

=that is, It places b. tax on net Income
And on gross recelbts,

Points Out Discrimination.

*2, The bill digeriminates axalnat the
manufacturers of explosives, singling
out thelr industry for drastic treatment
amounting to penalisation. while others
engaged in the manufacture of muni-
tions of war and making equal or
greater profits are permitted to xo free,
For example:

“From the beginning of the war, to
and Including Aprll last, there were ex-
ported from the United Btates for mil-
itary pur H

“Auto t and passenger auto- ®
moblies 1o the value of......5142,000,000
“Aeroplanes and parts,.... 7,500,000
“Molorcycles .......ccsesvees .., 182,000
“Rubber, Including automobile
RIPOB cicoscsinsbavrminsarnnsinaiisi 800,000
“Woolen goods........icooveiunes §70,000,000

No Great Part of Exports.

wimposing as these flgurea are, they
involve no great part of the nation's
exporta and a trifling part of ita total
profita attributable to the war. There
could be added to the list such articles
as canned meats, army ratlons of var-
fous Kkinds, shoes, harness, saddlea,
blankets, kerosene, gasolens, aclds, al-
cohol, locomotives, parts of submarines,
range-finders, stamped inetal, military
equipment, swords, bayonels, bromine
and other military gases, barbed wire
and other products of iron and steel

“Indeed the llat would Include the
products of almuost every line of effort
and Industry. While we would not ad-
voeate a tax thereon, your attention la
called to the fact that jorses to the
value of §128.672,000 and mules to the
value of 831,186,000 have been exported
for military purposres,

“8. The blll requires the payment of
8 per cent tax on large sales. ‘Thia
leaves a profit too small for the risks
of exploslve manufacturers. If 10 per
cent 18 the maximum, no one can af-
ford to take the risk of the minimum.
This 10 per cent must be & maximum
in many cases, If not in all, as all the
g gmntn above that amount are retained

¥ the '‘Government until a certain per-
centage of profita Is reached, depend-
Ing on the relation of salea to Invest-

ment.
If Sales Are Double.

**Thus If the sales of a corporation
are double In value the manufacturing
Investment, 26 per cent must be earned
before the company Ia allowed to re-
taln more than 10 per cent. If the
gross sales equal three times the value
of the manufacturig plant, 34 per cent
must be earned on capital (nvested In
order to produce returns beyond
10 per cent allowance of the bill,

“In other words, If the sales are dou-
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ONLY THE BEST
Is Good Enough For
Our Patrons!

~ Steam Table
From 11:30 AM. to 8:30 P.M.

Best Quality Food
At Popular Prices
Cool and Comfortable

White Palace Lunchrooms

1118 Pa. Ave. Bth & G Sta. N. W,
1417 G st 814 Sth St

the

This represcnts capital invested largely
from proceeds of munition aales and
cannot be construed as legitimats tax-
able profita for reasons of depreciation
nf value ns above ncted. To the ex-
tent that futurs markets do not per-
mit of the operation of these extensive
plants, their intrinsic value is that of
scrap only.

Would Mean Disaster.

“4. The retroactive feature of this
bill would ordinarily mean absolute dis-
aater to the manufacturer of ‘‘gunpow-
der and other exploaives.'

*The forelgn business that ecame to
us was embraced In many orders rep-
resenting 180 separafe and distinct con-
tracts. Moast of these contracts have
been completed, the money pald and
Adistributed; some of It to stockholders,
much of it being Invested in other In-
dustries. Mony of the stockholdera who
were the beneficiariea of this advance
have diaposed of their holdings.

“When these contracts were made, no
such expense item as this was conald-
ered In fixing the price of our R‘r«wuct
It is impossible now to distribute in
any manner this additional burden,
compelling the customer to bear his
share, or forcing the original stock-
holder to assume hia part,

“To force the steokholders of today
to bear & tax amounting to posaibl
£20 or moro per rhare of $100, whic
should have been visited on the stock-
holders of monthe ago must Impress
anyone as Inequitable and indefensible.

“Moreaver we have no means of pro-
tection against this added burden In
contracts which are now In force
which we are und’'to carry out in
‘h?'l '-'f-i'i"‘u if imposed

1. a tax, m upon us may

revent our taking further business of

his character,

"“"This will mean the Inevitable dis-
charge of many employes from the
service of the company. The total roll
how aggregating approximately w,mn
must then be reduced to the five or six
thousand necessary to operate the com-
mercial business of the United Rtates,

“We had expected to econtinue our
maximum ‘industrial sctivity as long as
this war Iasted, but the provisions of
the pending bi make this an undesir-
rble business risk.

"8, Gunecotton, which is the chief in-
gredient entering Into the manufacture
of smokeless powder, and a material ex-

ceodingly sensitive as an expiostve, Wil
come within the classification of ‘sther
explosives.” This tax on guncotton will
prove burdensome to a number of im-
rtant domestic Industries to which It
essentlal
facture.

Have Enjoyed Prosperity.

“We admit that the manufacturers of
‘sunpowder and other expiosives' nave
enjoyed a period of exceptional pros-
perity during the past elghteen montha,
but that the net resulta sccrulng have
Justified Congress in placing upon them
no such burden of taxation as {s con-
templated by this bill.

“While we have recelved what might
:pnel:r as high rrieu for our products,
¢ have L to meet unysual
expenses. M'\I'a‘hen s fore ?‘m
came, It found us with a military ex-
loslve capacity of approximately 10,000,-
pounds per annum. To meet the de-
mands made Upon us noceasita our
multiplying this capacity many times,
all preparation being made er prea-
sure and regardless of cost.”
“At tha threshold ?I this und@ertaking,
to |l re harmony of actlon and attract
Iabor, we advanced the waxe scale to &
siandard never before known in the ex-
plosives Industry. At the same time we
gave notice of g M per cont bonua to all
employes, and. in addition, placed every
p&n under our Jjurigdiction on the
eight-hour basis. unusual condi-
tions compelled us to Ko ta Rreat ox-
pense. Inclosing our plants in such a
way as to protect tHem from destruc-
tion, llluminsting adioinine territory,
and maintaining a guard svstem com-
e only to a Army,

o Weit Up.

“From the of the fret contraet,
we were forced to face mn ever-ascend-
Ing scale of prices on raw materials;
nor were we ever permitted to forget
ithe facl that when the war was over,
the buildings erected and the machinery
placed, representing milifons of dollars,
would stand for little or nothing in the
way of value,

“We feur that many of the featuros
noted above have not been taken into
consideration before deciding to impose
this tax, We have ever responded
cheerfully to any taxation levied by our

qUGovernment, but when such action ie
takan

as threatens the destruction of
our business, singMng um out us speci=
fic objects of penalization, we reel Lhat
we are In duty bound to protest

“ln conclusion the manufacture of the
rarllcuhr military explosives which are
ikaly to bo taxed out of existence nave
contributed, probably more than any
other Industry, toward the fevival of
trade !n this country.

“The du Pont Company alone has ab-
sor nearly 1,000,000 bales of short fber
cotton formerly of little value and has
pald handsome prices therefor, greatly
to the advantage of the Southern States,
It has paid directly in wages alone in
the manufacture of military explosives in
the lagt year and a f about $45,000,~
000, mand has probably been indirectly
responaible for the expenditure of &
grealer amount to the labor on raw
materials and machinery which it has
purchased,

“It has contributed amazingly to In-
come and corporation taxes, aund the
enormous expansion that has been made
nssures our Government a supply of
smokeless powider and high explosives in
ease of war, which previously was never
ldreamed of. All this has been done
without the Government contributing a
dollar of expense.

. "There can ba no 'prqi‘lndmu' with-
out 'gmpowdar and other explosives,'
In & broad and liberal scheme of ‘pres
paredneas,’ can Congress takes chances
on killing by taxation those industries

without which there can no ‘pre-
parednesa™
Ver)"_.‘ res lfulg
E 1, DU PONT DE NEMOURS & co,,
P. B. DU PONT,
President.”

Ll
Suit Aigainst Oil Men.
8T, LOUIS, July 20.—Sult for 33.-
00 against John 1. MiliKen, of bL
Léuls, and alght. Oklahema oll corpor-
atlons was rourht in_the eclreult
court yuurdlg ¥ M. B. Isherwood
e

and E. C. Mathews, brokers, of Kan-
sas City. The sult Is for commission
clalmed for the recent transfer of oil

rcperties in a deal which Involved
RIG.OO0.0UB.
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Look To Your Teeth!

Your health depends upon
the condition of your teeth.
If they are not in perfect con-
dition, come to my office to-

3§ day. All work painless and
guaranteed for

20 years;

FILLINGS

In Gold, Sliver,

Hours, 8 8. m. to § p. m, Sundays,

GOH Cmm.nd lo-.mtol‘.-.l' one Maln 4334,
B 2 work Opp. Lansburgh & Bre, Over
Grand Uniom Tea Co., Largest and

Most Thoroughly Fgquipped Parlors

in Washington.

Platinum or Forcelaln,

DR. WYETH

429 7th St. N. W.

t l Up.

in the producta they manwu- |
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TELS OF SELLNG
- POVIER TOALLE

'Col. Buckner, M_cmberol du

TELLS HOW U-B0AT
CAN GO OUT-SAFELY

Submarine Expert Thinks She
Could Follow. In Wake of
Liner. s Stand In Sult Over Stock.

—

A ploture of "0 Gorstan supereud-| WILMINOTON, Dot July B~Col
marine
British Uplon Jack was drawn today  inilitary powder to the allies for the

by George Willlamson, New York sub. SuPont Powder ny, waa prin-
marine sxpert and Inventor of deep sea f‘n';.lo:::mt:. M‘" 'mnﬁ‘:}m g,’ :ﬁ
investigation devices, the stook

‘Willlamson's idea Is as simple as A. l.l
C. It could be carried out, he says, In' At

ed by T.

%o&nmol‘: 5 Pontl:‘ e
the session

¥
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cutting.

substantial

needs.

Pont Firm, on the Witness 'g‘um

out to sea under the ! EAmund (. Buckner, the man who sells | com
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;ly sale events which touch
the very depths of price

time for thrifty people to secure
the finest summer footwear at
prices which enable them to pocket

items—they cover YOUR footwear

gray ooze quarters, Regular $3.

Our regular $5.00 value........

and Colonials. The shoes are

lstylcs and are real bargains. Regular $4, 85 and

$6 values..
81

R EE R I .

ular 84 value............... 0

bronze, etc.

$4.50 valve . ...

18 pairs
saddle.

.......

skin tops. Regular $6.00 value.

23 pairs

guaranteed duflex white rubber

Regular $6.00 value......... ...

ALWAYS ASK FOR THRIFT CLUB CHECKS—THEY'RE VALUABLE .

erbericly

Washington's Largest and Most Progressive Shoe Hoyse—Established 1868

813 PENNA. AVE.

/
EE e

r————'—'—\
At
Avenue

Store

Onl
" 1y

177 pairs Pylm Beach Pumps and Colonials.

211 pairs odds and ends of our regular stock of Patent Kid-

pairs Sport Oxfords, in best grade white
duck, with black, tan or patent trimmings.

98 pairs High-grade Pumps and Colonials, with hand-turned

and covered heels; made of imported French kid-

Iskin, in the latest two-tone effects, in $uch much.-
wanted colors as gray, white, ivory, champa c.$2.85
Our regular $6.00 and £6.50 values

Oxfords, with gray or tan
Regular $4.00 and $6.00 values........

41 pairs J. P, Smith Tan Calfskin and Black
Russia Calfskin Oxfords, with gray and tan buck-

“Steadfast’” and “Burt & Packard”
Tan Calfskin and Black Calfskin Oxfords, with

50 value.......

$1.39
$2.35

R

all this season’s

$2.25
$2.35

........ R

Reg-

............... .

YO WL ADORESS
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Author of Minimum Wage BN
Will  Outfine. Measure fo ;

R

{ L &
i

| ¥ea \ to aldrems the !
night In Ol4 Mr. Nolan

ia to speak on the minimum wage meas-
ure snd its o w,
James O‘'Connell, of the

eonel
broad daylight. It is merely for the sub- | beri] thrmoroon abe JSourt urn mesting on the various of
n:;m to follow, partinlly submerged, | heard It I exgocied thes arpmrment wil Snioniai. Sad will desctibe iia principles
in wake of any outgolng steamer, end on Tuesday and then ation %
Waves kic 4P b7 8 Seataet s propelier ; will ba in the hands of Pederal J Ko The IW:(!I’U B an in-
| would hide the submarine periacope and | ) Whittaker pron, of Philadel- e pog P g e Mt
m surface oraft's engines, or &

1l 1eves, would prev The testimony of Colonel Buckner was Btenographers, Typewriters, Bookk
microph on alljed warships m.o'ﬁ interesting hoazuui- was closaly ques- ers and Assistants’ Unlom, Neo. 1L
detecting t Ju-rm of the pubma i1loned as to the wsr conira the to a down

‘This Is nol & vague theory, a risks Incurred In making powder, and by the executive counci wing the
Practicable idea,'” declared Willigmaeon, ;88 to his own connection h com- recent hearings in this g.
who is in Washinxton to obtain oo 'ruo{. In anawer to q ns he sald In declining to sustain appeal the
ﬂ'ﬂ' W uw. qmn. “that he was a vice dent and head | had executive councfl cited the resol

o Weat 4. jof the sales do ment of military adopted at the Seattle conven
has the finest devices for mhufur ders, that he recoived n nl‘:') of | had not called was because the|the American Federation,, which

und  known to sclehoce. c.mn’ ,000 & year, that in April, 1015, he re-| on who the deal for ag follows:

oenlg can submerfe in Chesapeake | celved & cheok for o the [ panks were either Il or wers on their! “Whereas, the n Pederation of
bay or any 90“" within the three-mile ' company for his good work, and that |, . .¢ions and couild not be brought| Labor has been rumental in secur-
limit. walt until & frelchter passos|this year he had received 2,600 lhlr:’ here. ing legislation th§t has permitted the
above him. and then auletly follow in of preferred astock and ﬂ ahar John A. Montgomery, the Insurance ;",'." service em: of the Govern
her wake until she is well out at ses. | common stock, which he valued nt.’lﬂ.- for the company, was called, ment nise; and, whereas, there
He might even have &n apportunity to manager gt Y. to orgm i &nd,

leck up a tramp steamer !‘nm the ‘olonel Buekner sald that the first im- pand testified that the company only|are about 376,000 such employes now
B flax. portant military contract which he se- [carried fire insurance, ted If an ex- ctically lilwf“.nihd- therefors, be

‘Moreover, the use of an outgoing | cured was from the French governmant | plosion was caused by a 'fire and the|it resclved that t thlrl‘-tilrd conven-
freighter as a pllot will enable the | and was for LUW.00 pounds of cannon |company made a claim for damages tion of the American t of La-
Deutschiand’'s commander to stesr by | powder and AsN0N pounds of rine pow- | what would he replied that he | bor believes this tg be: an oppo
his starboard and port microphones | der. r. other contracta Were re-|supposed that the claim would be ad-|time to Instituts a vl'oivou- campaign
without the us @ of the periscope.” celved until the contracts amounted (0 justed. to organize sald civil service employes.™

he second of a
seriesof week-

This 1s the 1deal

savings. Read these

Women’s Footwear Reduced

32 pairs “The American Girl” Gun Metal Co-
lonials, two-bar or tongue and buckle effect, with

71 pairs Mat Kidekin and Patent Kidskin Two-button Gypey

Pumpe, with high French heels and hand-turned $2 95
L ]

sole; made by Wm. Lane, Inc., Brooklyn, N. Y.
Regular 86 value.....cccovevvesnvassscncsssnas

27 pairs White Calfskin Colonials, neatly
trimmed with black piping; hand-turned soles and
covered heels. Regular $6.00 value........

36 pairs Genuine White Bucksltin Pumps and
Colonials, with hand-turned sgles or Goodyear welt

sewed soles. Regular $6.00 value............... $3'3

99 pairs the latest styles in Pumps and Colonials, in grayy

champagne, blue, and ivory; imported French kid-
skin; the very best you can buy at any price. We $3.65
$4.85

sell them regularly at $7.00. This sale only.....

88 pairs Sport Shoes, made of white washable
kidskin, with white ivory soles (leather) and rub-
ber heels; gray or brown kidskin trimmings. Reg-
UIAE BT VEIUE: s ssivarsvisesesssaninias s vieds

.
-

..,,.............’2.“
....-........-..‘3.1’

e e

" $2.95
$3.35

soles and heels.

R

et

Men’s Footwear Reduced

1,198 pairs McElwain-make Gun Metal Calfskin and Tan
Calfskin Oxfords, in English and high toe lasts:

52 pairs of oddp and ends of Steadfast Ox-
fords, in both black and tan leathers. Regular
SO ANAA7 VAR, .\ sonesnsonnratovesonssesaseal

Over 400 Burt & Packard Guaranteed “Bur-
rojaps,” Tan and Black Calfskin Oxfords; all the
new shapes and shades. Every pair registered
$6.00 ongole by themaker.........ovivvvninnnns

$4.85
42 pairs White Washable Kidskin Oxfords,

with white guaranteed duflex soles and heels. The $5 25
L

R R R R e s PR Sy
Your unrestricted choice of any $6.00, $6.50, )

or $7.00 Oxfords In our entire stock. (White $5 35
[

$HhOES EXCOREEA) sivasssrsnnssssssnnsasnsesssnss

$3.65

- .u.um.mml;mmui o O O
I O
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